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On Jan 19, President Luis Lacalle's administration reopened the state aviation company PLUNA
(Primeras Lineas Uruguayas de Navegacion Aerea) to a new round of bidding by interested
investors. The government unsuccessfully attempted to sell PLUNA in September 1993. At that
time, four foreign companies had expressed interest: American Airlines, Spain's Iberia, Aerolineas
Argentinas, and the Brazilian company VASP (Viacao Aerea Sao Paulo). But when the bidding
actually opened, only the VASP submitted an offer to the government, which was later rejected due
to the VASP's financial instability.
According to PLUNA's president, Felipe Brussoni, the government has decided to ease the terms of
the company's sale to make the airline more attractive to potential buyers, although the concessions
under consideration have not been made public. The next round of bidding will take place in
March. So far, five foreign companies have expressed interest: American Airlines, Spain's Spanair,
Aeromexico, Chile's LADECO, and the Brazilian company VARIG.
Apparently, the new concessions offered by the government revived interest by American Airlines,
which will send a representatives to negotiate with the government in February. PLUNA is a small
enterprise which only maintains five international flights to Argentina, Brazil, Chile, Paraguay, and
Spain. The company also has concessions to fly to Miami, although no PLUNA flights to the US are
presently operating. The government hopes that once the company is privatized, the new owners
would expand operations to cover routes to the Middle East and Europe.
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